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WELVE Federal Reserve Districts and 
Cities have been designated by the Or- 
ganization Committee. A Federal Re- 
serve Bank will be located in each of 
the following cities: Boston, New York, 
Philadelphia, Cleveland, Richmond, Atlanta, 
Chicago, St. Louis, Minneapolis, Kansas City, 
Dallas, San Francisco. 
The Organization Committee has issued the 
following statement as a summary of its operations 
and conclusions: 


Decision of the Reserve Bank Organization Committee. 
The Federal Reserve Act directs the Reserve Bank 
Organization Committee to ‘‘designate not less than eight nor 
more than twelve cities to be known as Federal Reserve 
cities’, to ‘‘divide the continental United States, excluding 
Alaska, into districts, each district to contain only one of 
such Federal Reserve cities’, and to apportion the districts 
‘‘with due regard to the convenience and customary course 
of business’. The Act provides that the districts may not 
necessarily be co-terminus with any State or States. 

In determining the Reserve districts and in designating 
the cities within such districts where Federal Reserve Banks 
shall be severally located, the Organization Committee has 
given full consideration to the important factors bearing 
upon the subject. The Committee held public hearings in 
eighteen of the leading cities from the Atlantic to the 
Pacific and from the Great Lakes to the Gulf, and was 
materially assisted thereby in determining the districts and 
the reserve cities. 

Every reasonable opportunity has been afforded ap- 
plicant cities to furnish evidence to support their claims as 
locations for Federal Reserve Banks. 

More than 200 cities, through their Clearing House 
Associations, Chambers of Commerce and other representa- 
tives, were heard. Of these, 37 cities asked to be desig- 
nated as the headquarters of a Federal Reserve Bank. 

The majority of the Organization Committee, including 
its Chairman and the Secretary of Agriculture, were present 
at all hearings, and stenographic reports of the proceedings 
were made for more deliberate consideration. Independent 
investigations were, in addition, made through the Treas- 
ury Department, and the preference of each bank as to the 
location of the Federal Reserve Bank with which it desired 
to be connected was ascertained by an independent card 
ballot addressed to each of the 7,475 National Banks 
throughout the country which had formally assented to the 
provisions of the Federal Reserve Act. 


Controlling Factors. 

Among the many factors which governed the Commit- 
tee in determining the respective districts and the selection 
of the cities which have been chosen were : 

First.—The ability of the member banks within the 
district to provide the minimum capital of $4,000,000 re- 
quired for the Federal Reserve Bank, on the basis of six 
per cent. of the capital stock and surplus of member banks 
within the district. 

Second.—The mercantile, industrial and financial con- 
nections existing in each district and the relations between 
the various portions of the district and the city selected for 
the location of the Federal Reserve Bank. 
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Third.—The probable ability of the Federal Reserve 
Bank in each district, after organization and after the pro- 
visions of the Federal Reserve Act shall have gone into 
effect, to meet the legitimate demands of business, whether 
normal, or abnormal, in accordance with the spirit and 
provisions of the Federal Reserve Act. 

Fourth.—The fair and equitable division of the avail- 
able capital for the Federal Reserve Banks among the dis- 
tricts created. 


Fifth._—The general geographical situation of the dis- 
trict; transportation lines, and the facilities for speedy com- 
munication between the Federal Reserve Bank and all por- 
tions of the district. 


Sixth.—The population, area and prevalent business 
activities of the district, whether agricultural, manufactur- 
ing, mining or commercial, its record of growth and devel- 
opment in the past and its prospects for the future. 

In determining the several districts, the Committee 
has endeavored to follow state lines as closely as Pog 
and wherever it has been found necessary to deviate, the 
division has been along lines which are believed to be most 
convenient and advantageous for the district affected. 
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Districts and Cities Selected. 
The twelve districts and the twelve cities selected for 
the location of the Federal Reserve Banks are as follows : 


District No. 1. 


The New England States: Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island and Connecticut, with the City of Boston 
as the location of the Federal Reserve Bank. 

This District contains 446 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Boston, on the 
basis of six per cent. of the total capital stock and surplus 
of the assenting National Banks in the District, will amount 
to $9,931,740. 


District No. 2. 


The State of New York, with New York City as the location of the 
Federal Reserve Bank. 


This District contains 478 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of New York, on 
the basis of six per cent. of the total capital stock and sur- 
plus of the assenting National Banks in the District, will 
amount to $20,621,606; and if there be added six per cent. 
of the capital stock and surplus of the State Banks and 
Trust Companies which have applied for membership up to 
April 1, 1914, the total capital stock will be $20,687,616, 


District No. 3. 


The States of New Jersey and Delaware and all that part of 
Pennsylvania located east of the western boundary of the following 
counties: McKean, Elk, Clearfield, Cambria and Redford, with the 
Federal Reserve Bank in the City of Philadelphia. 

This District contains 800 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Philadelphia, 
on the basis of six per cent. of the total capital stock and 
surplus of the assenting National Banks in the District, will 
amount to $12,980,412; and if there be added six per cent. 
of the capital stock and surplus of the State Banks and 
Trust Companies which have applied for membership up to 
April 1, 1914, the total capital stock will be $12,993,013. 


Those desiring this circular sent to them regularly will receive it without charge upon application. 























District No. 4. 


The State of Ohio, all that part of Pennsylvania lying west of 
District No. 3; the counties of Marshall, Ohio, Brooke and Hancock in 
the State of West Virginia, and all that part of the State of Kentucky 
located east of the western boundary of the following counties: Boone, 
Grant, Scott, Woodford, Jessamine, Garrard, Lincoln, Pulaski and 
McCreary, with the City of Cleveland, Ohio, as the location of the Federal 
Reserve Bank, 

This District contains 724 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Cleveland, on 
the basis of six per cent. of the total capital stock and sur- 
plus of the assenting National Banks in the District, will 
amount to $11,528,835 ; and if there be added six per cent. 
of the capital stock and surplus of the State Banks and 
Trust Companies which have applied for membership up to 
April 1, 1914, the total capital stock will be $11,621,535. 


District No. 5. 


The District of Columbia and the States of Maryland, Virginia, 
North Carolina, South Carolina, and all of West Virginia except the 
counties of Marshall, Ohio, Brooke and Hancock, with the Federal 
Reserve Bank located in the City of Richmond, Virginia. 
: This District contains 475 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Richmond, on 
the basis of six per cent. of the total capital stock and 
surplus of the assenting National Banks in the District, will 
amount to $6,303,868; and if there be added six per cent. uf 
the capital stock and surplus of the State Banks and Trust 
Companies which have applied for membership up to 
April 1, 1944, the total pall. stock will be $6,543,281. 


District No. 6. 


The States of Alabama, Georgia and Florida, all that part of 
. Tennessee located east of the western boundary of the following counties: 

Stewart, Houston, Wayne, Humphreys and Perry; all that part of 
Mississippi located south of the northern boundary of the following 
counties: Issaquena, Sharkey, Yazoo, Kemper, Madison, Leake and 
Neshoba; and all of the Southeastern part of Louisiana located east of the 
western boundary of the following counties: Pointe Coupee. Iberville. 
* Assumption and Terrebonne. with the City of Atlanta, Georgia, as the 
location of the Federal Reserve Bank. 


This District contains 372 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Atlanta, on the 
basis of six per cent. of the total capital stock and surplus 
of the assenting National Banks in the District, will amount 

_ to $4,641,415; and if there be added six per cent. of the capital 
stock and surplus of the State Banks and Trust Companies 
which have applied for poate: ve to April 1, 1914, the 
total capital stock will be $4,702,780. 


District No. 7. 


The State of Iowa, all that part of Wisconsin located south of 
the northern boundary of the following counties: Vernon, Sauk, Colum- 
bia, Dodge, Washington and Osaukee; all of the Southern Peninsula of 
Michigan, viz: that part east of Lake Michigan; all that part of Illinois 
located n of a line forming the southern boundary of the following 
counties: Hancock, Schuyler, Cass, Sangamon, Christian, Shelby, Cum- 
. berland and Clark; and all that part of Indiana north of a line forming 

the southern ndary of the following counties: Vigo, Clay, Owen. 
Monroe, Brown, Bartholomew, Jennings, Ripley and Ohio, with the 
Federal Reserve Bank located in the City of Chicago, Illinois. 


This District contains 984 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Chicago, on the 
basis of six per cent. of the total capital stock and surplus 
of the assenting National Banks in the District, will amount 
to $12,664,100; and if there be added six per cent. of the 
capital stock and surplus of the State Banks and Trust 
a which have applied for membership up to 
April 1, 1914, the total capital stock will be $13,151,925. 


District No. 8. 


, The State of Arkansas, all that part of Missouri located east of the 
western boundary of the following counties: Harrison. Daviess, Caldwell. 
Ray, Lafayette, Johnson, Henry, St. Clair, Cedar. Dade, Lawrence and 
Barry; all that ow of Illinois not included in District No. 7; all that part 
of Indiana not included in District No. 7; all that part of Kentucky not 
included in District No. 4; all that part of Tennessee not included in 
District No. 6; and all that part of Mississippi not included in District 


No. 6. with the City of St. Louis, Missouri, as the location of the Federal 
Reserve Bank. 





This District contains 434 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of St. Louis, on 
the basis of six per cent. of the total capital stock and sur- 
plus of the assenting National Banks in the District, will 
athount to $4,843,079; and if there be added six per cent. of 
the capital stock and surplus of the State Banks and Trust 
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Companies which have applied for membership up to April 
I, 1914, the total capital stock will be $6,219,323. 


District No. 9. 

The States of Montana, North Dakota, South Dakota, Minnesota, 
all that part of Wisconsin not included in District No.7; and all that part 
of Michigan not included in District No. 7, with the City of Minneapolis, 
Minnesota, as the location of the Federal Reserve Bank. 

This District contains 687 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Minneapolis, 
on the basis of six per cent. of the total capital stock and 
surplus of the assenting National Banks in the District, 
will amount to $4,702,864. 


District No. 10. 

The States of Kansas, Nebraska, Colorado and Wyoming, all that 
part of Missouri not included in District No. 8; all that part of Oklahoma 
north of a line forming the southern boundary of the following counties: 
Ellis, Dewey, Blaine, Canadian, Cleveland, Pottawatomie, Seminole, 
Okfuskee, McIntosh, Muskogee, and Sequoyah; and all that part of New 
Mexico north of a line forming the southern boundary of the following 
counties: McKinley, Sandoval, Santa Fe, San Miguel and Union, with 
_ Ske of Kansas City, Missouri, as the location of the Federal Reserve 

nk. 

This District contains 835 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Kansas City, 
on the basis of six per cent. of the total capital stock and 
surplus of the assenting National Banks in the District, will 
amount to $5,583,955; and if there be added six per cent. 
of the capital stock and surplus of the State Banks and 
Trust Companies which have applied for membership up to 
April 1, 1914, the total capital stock will be $5,594,916. 


District No. 11. 

The State of Texas, all that part of New Mexico not included in 
District No. 10; all that part of Oklahoma not included in District No. 10; 
all that part of Louisiana not included in District No. 6, and the follow- 
ing counties in the State of Arizona: Pima. Graham, Greenlee, Cochise, 
and Santa Cruz, with the City of Dallas, Texas, as the location of the 
Federal Reserve Bank. 

This District contains 726 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of Dallas, on the 
basis of six per cent. of the total capital stock and surplus 
of the assenting National Banks in the District, will amount 
to $5,520,187; and if there be added six per cent. of the 
capital stock and surplus of the State Banks and Trust 
Companies which have applied for membership up to April 
I, 1914, the total capital stock will be $5,634,091. 


District No. 12. 


The States of California, Washington, Oregon, Idaho, Nevada and 
Utah, and all that part of Arizona not included in District No. 11, with 
the City of San Francisco, California, as the location of the Federal 
Reserve Bank. 

This District contains 514 National Banks which have 
accepted the provisions of the Federal Reserve Act. The 
capital stock of the Federal Reserve Bank of San Francisco 
on the basis of six per cent. of the total capital stock an 
surplus of the assenting National Banks in the District, will 
amount to $7,825,405; and if there be added six per cent. of 
the capital stock and surplus of the State Banks and Trust 
Companies which have applied for membership up to 
April 1, 1914, the total capital stock will be $8,115,524. 

The Committee was impressed with the growth and 
development of the States of Idaho, Washington and Oregon, 
but on the basis of six per cent. of the capital stock and sur- 
plus of National Banks and State Banks and Trust Com- 
panies which have applied for membership, that section 
could not provide the $4,000,000 minimum capital stock re- 
quired by the law. With the continued growth of that 
region, it is reasonable to expect that in a few years the cap- 
ital and surplus of its member banks will be sufficient to 
justify the creation of an additional Federal Reserve district, 
at which time application may be made to the Congress 
for a grant of the necessary authority. 


Branches not located. 


It is no part of the duty of the Organization Committee 
to locate Branches of the Federal Reserve Banks. The law 
specifically provides that ‘‘each Federal Reserve Bank shall 
establish branch banks within the Federal Reserve district 
in which it is located.’’ All the material collected by the 
Committee will be placed at the disposal of the Federal 




















Reserve Banks and the Federal Reserve Board when they|to make long time loans with farm lands as secur- 


are organized and ready to consider the establishment of 
branch banks. 

W. G. McADOO, 

D. F. HOUSTON, 

JNO. SKELTON WILLIAMS, 


RESERVE BANK ORGANIZATION COMMITTEE. 
Washington, D. C., April 2, 1914. 
(See page 6 for table showing number of banks, capital, etc.) 
or ae C—O 


Amendments to Federal Reserve Act. 

Senator Owen, Chairman of the Senate Com- 
mittee on banking and currency, has introduced in 
the Senate at the request of the administration two 
bills amending the Federal Reserve Act. 


Section nineteen of this Act in prescribing the 
reserve requirements of member banks provides 
that banks in reserve cities during the first thirty- 
six months period when they are gradually deposit- 
ing six-fifteenths of their reserves in the Federal 
Reserve Bank of their district, may keep the balance 
of their reserves at their option in their own vaults, 
with the Federal Reserve Banks, or in National 
Banks in “‘reserve or central reserve cities’’. Senator 
Owen’s first bill strikes out the words “‘reserve or,’’ 
which has the effect of prohibiting banks in reserve 
cities from placing any part of their reserves in 
banks in reserve cities. They are however permitted 
to carry the ‘“balance’’ of their reserves in National 
Banks in the three central reserve cities— New York, 
Chicago and St. Louis. 


The provision regarding the reserves of State 
Banks and Trust Companies is amended by inserting 
the words “‘National Banks’’ with the effect that 
the reserves of State Banks may for three years, be 
held by either State or National Banks, as now re- 
quired ‘‘or permitted’’ (the latter two words also 
being added by the amendment.) 


—- 





More Liberal Provision Regarding Acceptances. 

Section thirteen of the Federal Reserve Act is 
amended by Senator Owen’s second bill, by giving 
the Federal Reserve Board authority to increase by 
regulation the aggregate amount of acceptances 
which a reserve bank may discount and which a 
member bank may make, beyond the limit fixed in 
the Act, of one-half the paid up capital stock and 
surplus of the member bank accepting or redis- 
counting. 


> 
—.e 


Development of an Acute Issue Over Rural Credits. 
The Administration at Washington favors the 
establishment by Congressional enactment of a sys- 
tem of farm-mortgage banks from which farmers 
may obtain loans on theirlands. Many Democratic 
members of Congress are said to favor instead, legis- 
lation which will make it possible for farmers to 
borrow on their lands direct from the United States. 
Sentiment is being aroused throughout the country 
by the advocates of both plans, and an issue is 
being developed which seems to possess all of the 
requisites for a prolonged and stubborn contention. 
The subject presents an entirely new phase of 
legislation. Until the passage of the Federal 
Reserve Act, National Banks were not permitted 
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ity. Compared with the purposes of the pro- 
posed legislation, the provision for loans on farm 
lands in the Federal Reserve Act is relatively un- 
important, since it limits to five years the time that 
loans on farm lands shall run; and restricts them to 
certain banks. 


Provisions of the Bill Not Yet Known. 

The task of drafting the proposed farm-land 
bank law rests upon the members of the Banking 
and Currency Committees of the Senate and House 
respectively. They have not yet made public the 
provisions of the bill upon which Congress must 
pass. If the President’s ideas are followed the bill 
when finally submitted to the members of the 
House and Senate will provide for a new class of 
banks, differing almost entirely from banks now in 
existence. Their business will be confined almost ex- 
clusively to making long time loans with farm lands 
as security. It is possible that these loans may run 
for thirty-five years, and that the present five year 
limit provided for in the Federal Reserve Act will 
be the minimum limit for which farm-land loans 
will run under the proposed new law. if 

Ever since the beginning of the present session 
of Congress last December hearings upon the pro- 
posed farm-land bank legislation have been in 
progress. For approximately two months these 
hearings were held before a sub-committee of the 
Banking and Currency Committee of the House. 
About the middle of February a sub-committee 
of the Senate Committee on Banking and Currency 
joined with the House sub-committee to listen to 
the arguments presented. ‘These hearings are now 
over, and the two sub-committees are engaged in 
putting into form the bill they hope will be enacted. 


Wide Inquiry Has Been Made by Commissions. 

The witnesses that have appeared before the 
sub-committees to discuss the proposed financial 
measure have come from all parts of the United 
States, and have represented many different classes 
of people, including Departments of the govern- 
ment, state governments, building and loan associa- 
tions, editors of farm papers, organizations of 
farmers such as ‘“The Grange’’ and ‘“The Farmers’ 
Union’’, together with members of the two com- 
missions organized for the purpose of studying rural 
credit systems of Europe. 


One of these Commissions was known as the 
United States Commission, and was composed of 
seven men appointed by President Wilson and 
authorized by an Act of Congress approved March 
4, 1913, ‘“‘to investigate and study in European 
countries cooperative land-mortgage banks, cooper- 
ative rural credit unions, and similar organizations 
and institutions devoting their attention to the 
promotion of agriculture and the betterment of 
rural conditions’’, ‘‘and to submit a report to Con- 
gress as early as practicable embodying the results 
of its investigations and such recommendations as 
it may see fit to make.’’ 

The President appointed as members of this 
commission Senators Duncan U. Fletcher of Florida 
and Thomas P. Gore of Oklahoma, Congressman 
Ralph W. Moss of the fifth district of Indiana, 














Col. Harvie Jordan, a planter of Atlanta, Georgia, 
Dr. John Lee Coulter, agricultural expert of the 
Census Bureau, Dr. Kenyon L. Butterfield, pres- 
ident of the Massachusetts Agricultural College of 
Amherst, Mass., and Dr. Clarence J. Owens, 
managing director of the Southern Commercial 
Congress, of Washington, D. C. 

The other commission, known as the American 
Commission, included in its personnel the members 
of the President’s commission, and numbered 
altogether sixty-eight persons, representing prac- 
tically all the states in the union as well as seven 
members added from the Canadian provinces. 
Senator Fletcher was chairman of both Com- 
missions. ‘The American Commission was to 
report its findings to the “‘American people.’’ By 
this was meant that the report finally agreed upon 
was to be made to the various states and provinces 
from which the members came, through the gover- 
nor or other official who appointed them. ‘This 
plan was followed, and their report was also printed 
by Congress, and made available to the committees 
and sub-committees which have had the subject 
under consideration. 


European Systems Investigated. 

Both commissions spent the greater part of the 
summer months of 1913 in Europe. During that 
time they visited the countries of Italy, Hungary, 
Austria, Russia, Germany, Switzerland, Belgium, 
Holland, Denmark, Norway, France, Spain, 
England, Wales, Scotland, and some parts of 
Egypt. In gathering material the main reliance 
was placed upon information gathered at hearings, 
at which government officials, heads of agricultural 
organizations and other experts presented state- 
ments and answered questions. Many conferences 
were held with individuals or with small groups, 
and many visits were paid to small banks and other 
cooperative institutions and to farms. 

All the information that was gathered by these 
commissions has been before the committees of 
Congress in their deliberations upon the proposed 
bill. Some of the findings they made are extremely 
interesting in their bearing upon rural conditions 
in this country. 


Agricultural Credit Ranks High Abroad. 
“Agricultural credit in the greater part of 
Europe,’’ says the American Commission report, 
‘‘ranks as high as, or even higher than, commercial 
credit. The prevailing rate of interest paid by 
farmers for short term loans is from four to five 
per cent. Local personal-credit societies generally 
are organized on the basis of unlimited liability. 
In many cases loans are made upon open account. 


‘* Land mortgage credit ranks as high as or 
higher than industrial credit. Land of demonstrated 
and dependable value is accepted upon a loan basis 
of fifty to sixty per cent. as the safest possible 
security. Savings and trust funds are freely invested 
in land mortgages. Land loans for the most part 
are paid upon the amortization plan, so that the 
obligation will be discharged in from thirty to sixty 
years. ‘The law makes little or no provision forthe 
exemption of homesteads, household goods, or farm 
equipment from execution on judgment debt. 
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European Governments Aid Rural Credit Unions. 


“Rural credit societies and land-mortgage 
associations are often fostered by government grants, 
loans, or special privileges. 

“Commercial banks and land mortgage banks 
of private capital are notin antagonism with these 
government-fostered institutions, which are rec- 
ognized as occupying a separate sphere and are 
needful in the development and conservation of 
agricultural resources. In many instances private 
banks purchase the securities of land-mortgage 
associations.’’ 

Practically the same findings were made by 
the United States Commission appointed by the 
President. In summarizing one of their reports 
upon the European systems, the President’s commis- 
sion stated that a careful examination of the descrip- 
tions of these European banks or credit unions 
suggests the questions: Are these institutions nec- 
essary in this country; and if so, should they be 
provided for by law, or is any legislation necessary ? 


Rural Credit Unions Necessary in this Country. 

Replying to its own question the United States 
Commission declared: 

““We feel that such institutions are necessary 
in many, if not all, country communities in the 
United States.’’ 

Discussing the effect that the establishment of 
similar institutions might have upon smaller banks 
in the country, the United States Commission said: 

““There are more than 8,000 state and private 
banks in the United States with a smaller capital 
than that required by law of member banks in the 
Glass-Owen system. ‘These banks are located main- 
ly in small country villages and do business either 
directly or indirectly with farmers. No reorganiza- 
tion of our National banking system can be complete 
and just to the agricultural interests which deprives 
or withholds from these small banks participation 
in the benefits of the government rate of discount.’’ 

Although the two commissions have submitted 
their reports, and have participated toa large extent 
in the hearings that have been held for the last four 
months or so by the Senate and House Committees, 
there is no assurance that the law finally enacted 
will incorporate the suggestions they have made. 
It is already apparent that many individual members 
of Congress have bills of their own outlining their 
ideas as to what farm-land banks should be. The 
debate that will ensue when the committee measure 
is finally taken up for action is likely to be very 
long drawn out. 


Pressure in favor of the Direct Government Loan. 

It is certain that great pressure will be brought 
to bear upon members of Congress to pass a bill 
which has been introduced in the House by Rep- 
resentative Bathrick of Ohio and in the Senate by 
Senator Norris of Nebraska. ‘Two large organiza- 
tions of farmers, the Grange, which is particularly 
strong in the north and west, and the Farmers’ 
Union, a body made up largely of southern farmers, 
have endorsed the Bathrick-Norris bill. 


This measure provides, briefly stated, that the 
government shall loan money directly to farmers, 























through the organization of what is known as the 
Bureau of Farm Loans. Loans are to be made at 
four per cent., payable semi-annually, no loans to 
be made for less than ten years nor for a larger 
amount than $2,000. One-fifth of the mortgage on 
the farm land offered as security is to become due 
in five years, and thereafter one-fifth shall become 
due each year. 


To obtain the money to make these loans, the 
Secretary of the Treasury is authorized to issue 
bonds to bear interest at three and one-half per 
cent., to be exempt from taxation. ‘The total sum 
of outstanding bonds is to bear as close relation as 
possible to the total sum of securities, accepted ap- 
plications for loans, and cash surplus held by the 
bureau. 


It must be shown that the loan applied for is 
not greater than sixty per cent. of the value of the 
land and improvements; “‘that the title to the 
property offered as security is valid ; that the money 
is to be used in a practical manner for improvement 
of the property and to aid in increased production 
of the soil; that the applicant is honest, thrifty 
and capable of conducting the business of farming ; 
that market, soil and climate conditions are such 
as will not interpose serious obstacles to the success 
of the applicant, shall be considered as primary 
reasons for granting a loan.’’ 


Governmental agents, possibly postmasters, are 
to be responsible for giving accurate information to 
Bureau heads in passing upon applications for loans. 
And it is upon this point that there will be objec- 
tion. It has already been pointed out by members 
of Congress who have examined the Bathrick-Norris 
bill that it would be too easy for postmasters to 
sanction a loan that might prove a bad one. His 
financial responsibility would be practically nil, 
and it might lead to encumbering the government 
with too heavy a burden of bad loans for which, 
under the provisions of the bill, the government 
would be almost entirely responsible. 


Commission Bill Provides for Loans by Banks. 
Senator Fletcher and Congressman Moss, of 
the United States Commission, introduced what is 
known as the Commission bill late last January. It 
is admitted by members of the sub-committees that 
this measure will not be followed closely in the 
draft now being prepared. The Fletcher bill pro- 
vides for making mortgage loans for thirty-five 
years for agricultural purposes by independent in- 
stitutions under a federal charter. Banks may have 
a capital stock as low as $10,000. They may sell 





debenture bonds secured by mortgages to the ex- 
tent of fifteen times their capital stock, mortgages 
and bonds to be exempt from taxation. Interest 
to the borrower is not to be more than one per cent. 
in excess of the interest paid on the bonds. These 
and other provisions of the fifty-page bill will, how- 
ever, be almost entirely redrafted before a final 
print of the bill is made to Congress. 


Amortization Principle Applied. 

It is practically agreed that the new farm-land 
bank bill will contain one feature common to many 
European systems. This is the plan of amortiza- 
tion, which requires the payment by the borrower of 
a fixed annual amount, of which a portion represents 
the actual interest charge, and the remainder repre- 
sents a sinking fund instalment adequate to redeem 
the loan at maturity. 


Life Insurance Feature for Long Time Loans. 

“In some of the European countries,’’ says 
Senator Fletcher in explanation of the suggested 
thirty-five year period for farm loans, ‘‘the loans 
run for a longer term, sometimes as long as seventy- 
five years. It is fundamental that the longer the 
loan at a given rate of interest, the smaller the 
amortization payment. On the other hand, it was 
ascertained that in some of the countries where 
these very long time loans prevail the unwisdom of 
the course was recognized, and efforts were being 
made to provide for the repayment of the loans 
within a generation, by attaching to the loans life 
insurance policies payable on the death of the bor- 
rower. ‘The wisdom of extending a large volume 
of farm loans as a burden upon succeeding genera- 
tions is at least questionable. 


‘“The Commissioners believed that the Amer- 
ican people would not approve of the creation of a 
large body of farm loans running over two or three 
generations before maturity. They, moreover, were 
convinced that the reduction in the amount of amor- 
tization payments, in the case of a very long time 
loan was not sufficiently great to justify the burd- 
ening of future generations with such a debt, and 
that the American people could easily meet their 
farm mortgages within a period not greater than 
thirty-five years on the amortization principle, and 
that the earnings of the farmers would justify this 
shorter term. An examination of amortization 
tables makes it conclusive that the term of thirty- 
five years gives ample time for the repayment of 
these loans at a rate of amortization which the 
American farmer can readily meet.’’ 




















CAPITALIZATION OF THE RESERVE BANK SYSTEM. 


The following table, issued by the Organization Committee, shows the area, population, number of 
National Banks, and number of State Banks and Trust Companies which have applied for membership 
in the new system, with the amount of their capital and the aggregate of their capital subscription to 
the Federal Reserve Banks. 





Including State Banks and Trust 














NATIONAL BANKS, MARCH 4, 1914. Companies that have applied for 
Dis- membership up to April 1, 1914. 

trict Reserve No. Capital 6 per cent. No. Capital 6 per cent. 
No. city. Area. Population. Banks. and surplus. Subscription. Banks. and surplus. Subscription. 
1 BD ccccnscccescessnces 66,465 6,557 .841 446 $165,529,010 $9,931,740 446 $165,529,010 $ 9,931,740 
2 New York.............. 49,170 9,113,279 478 343,693,437 20,621,606 479 344,793,437 20,687,616 
3‘ Philadelphia ......... 39,865 8,110,217 800 216,340,213 12,980,412 801 216,550,213 12,993,013 
4 Cleveland............... 183,995 7,961,022 724 192,147,258 11,528,835 726 193,697,258 11,621,835 
5 173,818 8,519,313 475 105,064,483 303, 484 109,054,683 6,543,281 
6 233,860 6,695,341 372 77,356,913 4,641,415 382 78,379,663 4,702,780 
7 176,940 12,630,383 984 211,068,338 12,664,100 999 219,198,760 13,151,925 
8 146,474 6,726,611 434 80,717,981 4,843,079 445 103,655,397 6,219,323 
9 437,930 724, 687 78,381,081 4,702,864 687 78,381,081 4,702,804 
10 ..- 509,649 6,306,850 835 93,065,912 5,583,955 838 93,248,612 5,594,916 
11 «. 404,826 5,310,561 726 92,003,123 5,520,187 732 93,901,523 5,634,091 
12 . 693,658 5,389,303 514 130,423,422 7,825,405 529 135,258,732 8,115,524 
3,016,650 89,045 ,616 7,475 $1,785,791,171 $107,147,470 7,548 $1 831,648,369 $109,898 ,902 








“City Bank Service” 








Has been developed by one hundred years and more of consistent 
endeavor to be useful to the bankers, merchants, manufacturers, 
business men and investors of the entire country. 


We wish to make this service useful to you, and in so doing place at 
your command, through correspondence or otherwise, our large and 
well organized corps of experts on 


Banking : 
redits, 
ollections, 
Investments, 
Financing : 


Foreign Exchange, 
Letters of Credit, 
General Financial Information. 








THE NATIONAL CITY BANK OF NEW YORK. 
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